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cause we know that, when inflation
shoots up, it triggers a delayed-action
nge in unemployment; now inflation

firs
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by income tax rates per-
cent. At the same time, we've been
cutting costly, wasteful Government
regulations and the rate of increase in
'Govemmem spending. We 've reduced
the rate of Government spending
gawtl: by nearly two—zhln‘ls
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so far this year.
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eech to Nat1on on G O.P. Pohcy and the Econo..

turmng us to runaway inflation and in-

Tbats Lhe one big difference be-
the recovery America is headed

lor today, and the shaky, temporary
recoveries of the recent past — this

one ls bullt tolast.

&:ur ipport we can sh&w the
world t we've learned our lésson
and that this time we'e going to gﬁ Lhe

it.
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get Amerlcax\s back on the job.
Much of the work that remaiif to be
requues Congressional
As you know,
k:umed Oct. 2 for the
?ﬂlm‘l. but it left behind a lot of unfin-
urged
can

part, as quickly as possible, tq con-
tinue the work of recovery. We simply
h can't aﬂordem:swm until year

when somy
nomic health of Amg¢
8 Wi returnonNov

as eCo-
caisat, stake

as 2114 percent before e took gy wrume top economic,
omce, hava this week fallen to per- . it P priorl
cent, ot low \ but certain: “:ssed priorities that must be
heading in the
Unemployment, alway: a lagp];g He Lists the Priorif
indicator in times of recession ha First, the Congress m!
yet st 1ts upward drift. to control Government sj
But in 21 months, we" ve already® fore adjourning, it sent m
brought tax rates down by a quarter. appmpnanonbllls Elev ;?
with the third installment coming next use the
l’uly. and brought down the rate of in-  veto 1{ nec@sary to keep Lhem within
in Government Ken the budget. When
nearly two-lhlrds mt s hel us to the tax pa ck.a% er, it
b down theé rate of i ledged to save $3in ouuays for -every,
more than half, and that’s helped us to glln new revenues. I intend to hold the
brlx;g down interest rates by 40 per-  Congressto llts word.
cent.
So, on four out of five problems that reoonslder !heu{,;onsutud Amend,-

faced us in 1980, we've made mpor-
tantg‘ gress. We haven' 't solved them
t we're making headway. Just
last week, the Federal Reserve
decided to lower its discount rate to
9.5 percent, mﬂu(umeunskg'm-
temt rate has gme below twa digifs
since 1979, and the fifth reductlon in
just four mom.hs This demonstrates
the Fed's confidence that inflation and
market rates will continug coming
down, and its idence that we can
work together for a healthy, noninfla-
tionary recovery. All of this lays the
work for a recovery th:
‘mean more jobs and more oppos umty
for all our people, but it's a delayed
reaction.
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sentatives who prefer contmuea lg
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cient,and Lhe private secwr more pro-
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q be; g to revive’ decl city
Remem \‘Ih"l'rendllne; s ;mn‘llea pwvidlnsnew
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surely as skyrocketing inflation
created a negative igaction that
up unemployment, lown.
inflation and interest rateg is creatms
a positive reaction that will boost em-
ployment. I wish there were a qulck-
er, easier way, Some magic short cit,
But unemployment is way! one of
the last

economy heads lm reoovery
And make nig mistake, America i§
-bound and the world knows
it. The erican dollar, beaten down
and distrusted in the late 1970, is,

S| new strength. Recently,
m“ seeing a surge of invest-
ment in our stock and bond markets.
This is no flash in mmlfen Markets

will and they
at’ uioe trend in the United sma is
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i elop
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And, fifth, we need to pasc t.he Cleau
Air Bill which, while prot: ecun?
environment, will make it b e for
industry to rebuild its p:
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leng:x:) :{ebmld Ameer{ca minow “
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\who i g 20 bacf( to the old ways 3and
the quick fix, But consider the choice.

A retum the big s) -and bi
taxing that leftus with 2114 percent in-
!erest rates is no real alternative. A

return to double-digit mﬂationlsno al-
ternative. A return to and
the American people, —_tha;‘p no
ive, That's what

Maln Street, to those who managg bil-  millions of American Together
lions of dollars including our veorlrr 'we've chosen 4 new roa m A:xg
ers’ pension funds. - It'sa far better road. We needunlytha
“ThisOneIsBuilttoLas < © OWrageto seo it “‘“’“‘”mm_
E{e ren’t these people heeding the Americans have ps
at of doom and gloom coming  again that no challengo is tw%}:lor a
from Washington? use they’ve free. ed pevp
mwatcmntgmiewmrysmﬂaufan o% we candot it again,
interest rates or slqwl but 1
months. realize thlsmmg bg'ck A m&xwovrvﬁ“ %
tion means business in the battle ,obg for all whe w}']n
t inflation. Their decisiontoput _ and iulmlment for all stitl gbensh
cashonthelmelsastm vote of con- ~ the Ames
fldence in the foundation laid for We can do n, my lellow Americans,
America’s recovery, Healthy, stable by staying the course.
that will bnng new jobs an Tbank yw. good night agd God

opportumty for our people without re-

WASHINGTON, Otl' Follow-
ing is a transcript of Sepr.Donald
W. Riegle Jr.'s remarks }lght inre-
sponse to President R s address
on the economy, as rec d by The
New York Times: - ¥ 1

ll.istmedtov.he?res ¢~ and, T

h 1 could accept on fj what he’s
sv:s mat he s on theht course,
that

k to pay-
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live from
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¢ Ars o oatistied { what you
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- buyl ahouse?A carsending the
i ostoschool;l’orm R
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o work today

orse. .
!youownasmall essareyou
feeling more secure{
bus\nessses dropping,of sghvt all
around you? Busiy:are goi
bankrupt at the rat¢ne every
minutes —, more ss_failures

than at any tima s “Great De.

pression. .
Speaks vl

. And what if yop? Are you
‘more secure? Thef i 0. Pro-
duction costs are } Prices are
fower. Farmers
I?Eys ¥ 10 t.heir c! R

- W'hﬂt kmdof -
Senior citiz g}'lns
}  what plans the A has to 2

Great De- .
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it Social Securlty rlg,ht after the
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Now the Republicans say we should
stay the course.

In my home state of Michigan,
nearly one in every five people is out
of work. Plants are closing. Whole
communities are struggling to survive
financially. More and more good peo-

ple — hard working

L

Here 18 the current issue of News-
week — most of it deals with unem-
ployment.

Hereisa picture of Lhe Wilk family
from Hamtramclk, Mic

Ifeves unemployed famﬂmad ohe

]
By
4 to recovery? The market
the very day that the Govern-
announced that unempluyment
ssed 10 percent for the first
u smcethe pression. Thé stock
myket also boomed in 1929 — just be-

. fn{th ression.

,e 're all gladtoseeq:eWau Street
ThA;gmb lem though is on Main

on Main Street the num-

bs are still heading down, i

ﬁp Presiderit says, “Stay the

* cpyse.” But Democrats feel that it's

i timto change the course and here '3
ho wedoit,

gre s an international txada war *

3 on and we'ra losing it. That's
one of the main reasons why my home
State of Michigan is sq devastated,

Democrats want fair trade, and the
sooner we get it — the sooner we can
put ‘millions of people back to work.

Democrats know we must change
lh{couzse on credit. Democrats want
. interest rates that people can afford.
* What kind of course is it that says that«
the sky is the limit when it comes to
the Pentagon budget?

Denmiocrats want a sound national

,ﬂefenss but the defense increases are

00 big. We neeg to trim them back.

Every month since th President and
.

the Republicans
adopted a year an
ployment has skyrock
“Eyes on Ticker ‘l'aw'

Why would the Admxmstratlon
to stay this course? Maybe because
many of the top olﬂclals inthe Admin-
istration are millionaires who have no
understanding of what life is like for
most Americans.

. Maybe it’s because they have their
eyes so hxed on the ticker tape on Wall
Street that they don't see the growing
pile of pink slips and foreclosure no-
tices shutting down Main Street,

theis program
h,alf agg, unem

The truth is that this Administration

has created two courses: one af
a very fast economic track fofa few,
theother filled with les and road-
_ blocks for the rest of us.

That's why sta)
makes sense for
they’renot paying the price,Yoyare.

lnths country, we have & way to
change the course of our economy. We
don’t have to sit by in despaix as our
hopes {or the future vanish before
e es. Each one of us cmavvu to -

e the course of our country.
;‘l’ my hope that yvuwilkdosoon

530 000 pages It would be a stack as
as seven football fields.
d yet we're told to stay on this
course?

hl

" Sees a Downhill Slide
Ouf in the real world, where you and
11live, where people work for a living,
the economy is on adownl'ull slide.

Now are we to belleve that because
the Federal Reserve
interest rates a few weeks beft
election — that we're on the
recovery?

Now are we to believe that because
the Federal Reserve dropped interest
rates a few weeks before the election
that we’re on the road to recovery?

The Federal Reserve dropped inter-
est rates because they’re scared to
death that their long and dangerous
E?enment with tight money and high

erest rates is the economy
to death Even the bankers are l‘rlght-

N Are we to believe that a stock m&re-

ket boom means that we are on

d to |
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